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DLS Recommendations and Response
1. PAGE 14- Rental Housing Program:

DHCD should comment on the ongoing impact of increasing costs on the department’s Rental Housing
Programs, including how projects are financing these additional costs and the impact on the number of units
that can be created and preserved through projects supported by DHCD’s rental housing appropriation.

DHCD Response:

Rising construction costs and supply chain issues are dramatically increasing construction budgets

and significantly extending project schedules. DHCD is working with developers to assess the current impact
on projects in the pipeline; current estimates indicate it will take an additional $1 million to $1.5 million per
project, over the $2.5 million gap that is normally provided. This increase in gap financing will impact the
number of projects that can close. There are 70 projects in the pipeline, many likely needing additional funds.

2. PAGE 16- SSBCI Program:

DHCD should comment on plans for the SSBCI funding, including how funds are expected to be divided
between DHCD, Commerce, and TEDCO programs.

DHCD Response:

DHCD, as Maryland's lead Implementing Agency for SSBCI, will receive approximately $187.4 million from
the US Treasury and will deploy the aggregate funds through existing programs at DHCD, Commerce and
TEDCO. In aggregate, the Department of Housing & Community Development will get $97.7 million, the
Department of Commerce $42.5 million, and the Maryland Technology Department Corporation (TEDCO) will
receive $47.2 million. The program is scheduled to operate for the next coming seven to eight years

3. PAGE 16- Disaster Relief:

DHCD should comment on the department’s timeline for making grants under these programs and when any
excess funding is expected to be refurned to the CEA.

DHCD Response:

DHCD is still in the process of working with local jurisdictions to finalize or make available funding to those in
need. DHCD funding typically will assist someone once all insurance availability has been made. The initial
estimates of need were based on structures that were damaged, but prior to knowing what insurance would be
available individually. The overall funding needed will likely be less than what was allocated.

The Special Loans Program has received six applications: four from Anne Arundel County, one from Cecil
County, and one from Montgomery County. The Special Loans Programs is working on determining the scope
of work and verifying contractor bids to determine the final numbers, DHCD continues to coordinate with the
counties to determine whether additional applications will be submitted.

The Neighborhood Business Development Program has thus far received six applications totaling $ 275,000
of which three have been approved for a total of $135,000.

Thus far, DHCD has not received any applications for rental assistance. Any unused funds would revert to the
CEA.
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